
 

 
 
 
 
 
 
 
 

TCS Buy Back Offer Details 
 

We at Market Hub have had a very good track record of participating in special 

situations (Buyback, Demergers, Open Offers etc.) and generating good alpha in a 

short span of time. Our research team makes sure to study in depth and bring to 

you all the lucrative special situation opportunities and help you make money. 

 

Recently there has been a lot of hype over the forthcoming buyback as announced 

by TCS.  

 

We at Market Hub do not recommend our clients to participate in the same.  

 

Following are the reasons:  

 

The acceptance ratio in this buyback as per the annual report of 2017 is around 

35% for the retail shareholder category. (One will have to wait for the 2018 annual 

report for the precise calculation of acceptance ratio as TCS has not filed it yet.)  

 

Considering a price of 1850 and a 35% acceptance ratio: Following will be the 

scenario if one buys 100 shares:  

 

Initial investment 1,85,000  

35 Shares tendered to the company @ 2100  

 

After the buyback the price of remaining shares will fall.  

 

Calculating our breakeven point -  

 

Case of 35% acceptance -  

 

35 Shares bought back by the company will yield us 73,500 Rs.  

So to break even We'll have to sell the remaining 65 shares at least at 1715.  

25th June 2018 



 

That's Just a 7% discount to the current market price. Given the current market 

conditions, It will not be shocking to see a drop of 7% in any stock.  

Hence the downside in this opportunity is not protected. 

Even if consider a case where the price after buyback will not fall, the returns will 

not be lucrative.  

 

In this case you'll earn : 

 

35* 2100 = 73,500  

65* 1850 = 1,20,250  

 

Total = 1,93,750. 

 

That’s just a return 4% return in 3 months. One can safely deploy his/her funds in 

different asset class for such returns. We would not recommend taking the risk of 

equities as an asset class for achieving such returns.  

 

Last week we had recommended a buyback of DB Corp. One should participate in 

such opportunities where the downside is protected and also there is huge upside 

potential.    

 

 

Disclaimer: We do not represent that information provided by us is accurate or 

complete and it should not be relied upon as such. The advice provided here is just 

for knowledge purpose only. The user assumes the entire risk of any use made or 

not made of this information. INVESTMENT IN EQUITY, MUTUALFUND, 

EQUITY, CURRENCY& COMMODITY DERIVATIVES IS SUBJECT TO 

RISK. WE ARE DISTRIBUTOR OF MUTUAL FUND. Client should read the 

Risk Disclosure Document (RDD) & Do’s and Don’ts issued by SEBI & relevant 

exchanges before investing. 

 

 

 

 


